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Audited Financial Statements as at 31st March 2025

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

2024
Rs.

3,755,154,006 2,882,333,920

For the Year ended 31 March

Gross income

3,408,928,074 2,761,979,227
1,755,645,157) (1,739,682,789)
1,743,282,917 1,022,296,438

Interest income
Interest expenses
Net interest income

ELECTED KEY PERFORMANCE INDICATO

As at 31 2025 As at 31.03.2024
(Audited {Audited)
Actual Reguired Rctual Required
Regulatory Capital Adequacy (%)
Tier 1 Capital Adequacy Ratio
Total Capital Adeguacy Ratio
Capital Funds to Deposit Liabilities Ratigf
Quality of Loan Portfolio (%)
Gross Stage 3 Loans Ratio 8.63 11.24
Net Stage 3 Loans Ratio 6.09 8.89
Net Stage 3 Loans ta Core Capital Ratio 41.35 44,70
Stage 3 Impairment Coverage ratio 29.48 20.87
Total Impairment Coverage ratic 3.70 343
Profitahbility (%)
Met Interest Margin 9.70 8.42
Return on Assets 1.00 0.84
Return on Equity 5.86 3.68
Cost to Income Ratio 50.41 82.42
Liquidity (%)
Available Liquid Assets to Reguired
Liquid Assets {Minimum 100%) 161.68 167.59
Liguidity Assets to External Funds 10.39 10.53
Memorandum information
Number of Branches 16 16
External Credit Rating Fitch Rating BB (lka] | Fitch Rating B+({lka)

Met fee and commissian income 223,857,411 94,607 462
Other operating income 32,328,521 25,747,231
Total operating income 1,999,508,84% 1,142,651,131
Impairment (charge)/ reversal on loans and

receivables (271,672,171) 168,832,143
Met operating income 1,727 836,678 1,311,484274
Operating expenses

Persannel expenses (730,471,876) (571,157,254)
Premises, equipment and establishment expenses (228,006,262) (171,737,284)
Depreciation and amortisation charges (48,559 885)  (39,557,368)
QOther operating expenses {200,838,103) (159,267,303)
Operating profit before taxes on financial services 519,960,552 369,765,045
Tax on financial services (198,724,967) (154,359,571)
FProfit betore income tax expense 321,235,585 215,405,474
Income tax expense {137,241,232) (105,293,599)
Profit for the year 183,594,353 110,111,875
Other comprehensive income / (expense)

Other comprehensive income not to be

reclassified to profit or loss in subsequent

periods

Actuarial gain / {loss) an employee bensfits (3,469,363 (3,550,614)
Deterred tax effect on employee benefits 1,040,808 1,067,284
Other comprehensive income to be reclassified

to profit or loss in subsequent periods

Fair value gain/ (lozs) on treasury bonds during

the year 7,151,884
Other comprehensive income/ (expense) for the

year, net of tax (2,428,554) 4,660,154
Total comprehensive income for the year 181,565,799 114,772,029
Earnings per share

Basic / diluted earnings per share 0.78 0.46

STATEMENT OF FINANCIAL POSITION

2025 I 2024
As at 31 March Rs. RE.
ASSETS
Cash and cash equivalents 647,974 681 333,164,117
Financial investments at amortised cost 1,294,634,771 1,018,267,562
Financial assets measured at fair value through
other comprehensive income 331,000 50,402,825
Financial assets at amortised cost- Lease
receivables 8,187,236,275 7,260,199,861
Financial assets at amortised cost- Loans and
advances 11,059,530,058 5,515,585,930
Other non financial assets 89,717,349 85,098,161
Investment property 18,600,000 18,600,000
Right of use assets 183,048,076 180,713,243
Property, plant and equipment 130,235,169 89,690,615
Intangible assets 4,880,319 9,820,894
Deferred tax asset 99,172,186 154,344,304

Total Assets 21,715,355,884 15,120,891,702

LIABILITIES
Bank overdrafts
Financial liabilities at amortised cost- Due to

190,078,988 123,234,272

custamers 9,736,479.471 6,295,627.408
Financial lizkilities at amortised cost- Debt

issued and other barrowed funds 7,344571,776 4,733.449,246
Lease liahilities 198,186,189 186,359,741
Other non financial liabilities 910,496,781 707,130,189
Current tax liabilities 68,707,012 -
Post employment benefit liahility 36,393,779 26,210,777

Total liabilities 18,484,913,996 12,072,011,613

EQUITY

Stated capital 2,369,559,710 2,364,559,710
Statutory reserve fund 68,622 981 59,423,264
Other reserves 273,181,972 319,521,842
Retained earnings 519,081,225 200,375,273
Total equity 3,230,445,888 3,048,830,089
Total liabilities and equity 21,715,359,884 15,120,891,702
Contingent liabilities and commitments 22,000,000 -
Net assets per share (Rs.) 13.63 12.87

CERTIFICATION
We, the undersigned, being the Chief Executive Officer, the Chief Financial
Officer and the Compliance Officer of Fintrex Finance PLC certify jaintly that:

[a] the above statements have been prepared in compliance with the format and
definitions prescribed by the Central Bank of SriLanka {CBSL);

[b) the information contained in these statements have been extracted from the
audited financial staterments of Fintrex Finance PLC.

|Sgd.)

layathilake Randara
Chief Executive Officer
20 June 2025

{Sed.}

Manjula Tennakoon
Chief Financial Officer
20 lune 2025

(Sgd.|

Apeksha Perera
Compliance Officer
20 June 2025
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Shape the future
with confidence
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INDEPENDENT AUDITOR'S REPORT

TC THE SHAREHOLDERS OF FINTREX FINANCE PLC

Report on the Audit of Financial Statemeants

Opinion

We have audited the financial statements of Fintrex Finance PLC (the Company),
which comprise the statemeant of financial position as at 21 March 2025, and the
statement of profit or loss and other comprehensive income, statement of changes
in eguity and statement of cash flows for the year then ended, and notes to the
financial statements, including material accounting policy information.

In our opinion, the accompanying financial statements give a true and fair view of
the financial position of the Company as at 31 March 2025 and of its financial
performance and its cash flows for the year then ended in accordance with 5riLanka
Accounting Standards.

Basis for opinion

We conducted our audit in accordance with Sri Lanka Auditing Standards (SLAuSs).
Our responsibilities under those standards are further described in the Auditor's
responsibilities for the audit of the financial statements section of our report. We
are independent of the Company in accordance with the Code of Ethics for
Professional Accountants issued by CA 5ri Lanka (Code of Ethics) and we have
fulfilled our other ethical responsibilities in accordance with the Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to
pravide a basis far aur opinion,

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of
maost significance in our audit of the financial statements of the current period. Thase
matters were addressed in the context of our audit of the financial statements as a whole, and
informing our opinion therean, and we do net provide a separate opinion on these matters. For
each matter below, our description of how our audit addressed the matter is provided in that
context.

We have fulfilled the respansibilities described in the Auditor's responsibilities for the audit of
the financial statements section of our report, including in relation to these matters.
Accordingly, our audit included the performance of procedures designed o respond to our
assessment of the risks of material misstatement of the financial statements, The results of aur
audit procedures, including the procedures performed to address the matters below, provide
the basis for our audit opinion on the accompanying financial statements.

How our audit addressed the key audit

matter

Allowances for Expected Credit Losses | |n addressing the adequacy af the allowances for

of loans and lease receivables| expected credit losses of loans and lease

measured atamortised cost receivables, our audit procedures included the

following key procedures:
» Assessed the alignment of the Company's
allowances for expected credit
computations and underlying methodology
including responses lo economic conditions
with its accounting policies, on the best
available information up to the date of our
report,
+ Evaluated the design, implementation and
operating effectiveness of contrels over
estimetion of expacted credit losses, which
included assessing the level of oversight, review

Key Audit Matter

allowances for expected creditlosses of
lzans and lease receivablesmeasured at
amortisad cost asstated in Notes 19 and |
18 respectively, is determined by |

losses

management on the a [.\:Jr~.ti:;gpu|i(:i:—3<,|
described in Note 3.3.2.5 to the

financial statements.

Thiswas a key audit matter due to

* the invelvement of significant
management judgements,
assumptions and level of estimation
uncertainty associated in estimating
future cash flows to recover such
loansand lease receivables; and

*the materiality of the reported
amount of Allowances for expected
creditlosses.

and approval of allowances for expected credit

losses, policies and procedures by the Board

and the management.

Tested the completeness, accuracy and

reasonableness of the underlying data used in

the expected credit loss computations by cross

checking to relevant source documents and

zccounting records of the Company.

= Evaluated the reasonableness of credit guality
zszessments and related stage classifications.

«In addition to the above, the following
procedures were performed:

Key areas ol significant judgtrrn[ml*:,'
assumptions and estimates used by
management in the assessmeant of the
allowances for expected credit losses
for loans and |ease receivables include
forward-looking macroeconomic
scenarios and their associated
weightages, These are subject lo
inherently heightened levels of
estimation uncertainty and subjactivity, |

For Ipans and lease receivables assessed on a
collective basis tor impairment:
= Tested the key inputs and the calculations used
in the impairmeant for expected credit losses.
= Assessed the reasonableness of judgaments,
assumptions and estimates used by the
Management in the underlying methodology

Further information on the xevl
and the management overlays. Our testing

estimeates, assumptions and
judgementsisdisclosedin Mote 20 included evaluating the reasonableness of
forward-locking information used, economic
scenarios considered, and probability
weighting assigned toeach scenaric.

« Assessed the adequacy of the related financial

statement disclosures set out in notes 3.3.2.5,18, 19
and 20,
Our audit procedures included the following key

procedureas:
= Ootained an understanding of L
environment of the relevant significant procasses
and test checked kay controls relating to financial
reportingand relatad disclosuras,
= Invelved ourinternal specializad resources and;
— Obtained and understanding IT Governance
Structure ofthe Company
— lclentifiad, evaluated and tested the design
and eperating effectivensss of T systemns

internal contral

Information Technology (IT] systems
related internal controls over financial
reporting

Company's financial reporting process s
significantly reliant on (T systems and
related internal controls. Further, key

tinancial
nd

dated  internal controls over

reporting, relating o user aco
change management, and
Obtained a high-level understanding of the
cybersecurity risks affecting the Company
and the actions taken to address these risks
arimarily through inquiry.

Tested source data of the reports used to
generate disclosures for accuracy and
completensgss, including review of the
generalledger reconciliatians

financial statement disclosures are
prepared using data and reports generated
by the IT systems, that are compiled and
formulated with the use of spreadsheats,

Accordingly, 1T systems related internal
controls over financial regorting were
considered a key sudit matter.

Other Information included in the Company's 2025 Annual Report

Otherinformation consists ofthe information included inthe Company's 2025 Annual Regort, other than
tha financial statements and our auditor's report therson, Management is responsible for the other
information. The Company's 2025 Annual Reportis expacted to be made available to us after the dated of
this zuditar's report.

Qur opinion an the financial statements does not cover the other information and we de not express any
form of zssurance conclusion thereon.

in connection with our audit of the financial statements, our responsibility |s to read the other
information and, in doing so. consider whether the other information is materially inconsistent with the
firancial statements, or our knowledge obtained in the aodit or otherwise appears to be materially
rnisstated.

Responsibilities of management and those charged with governance for the financial statements
Management is responsible for the prenaration of financial statements that give a true and fair view in
accordance with Sri Lanka Accounting Standards, and for such internal control as management
determines is necessary to enable the preparation of financial staternents that are free from material
misstatement, whether due o fraud arerror.

In preparing the Hinancial staterments, management is respansible tor assessing the Company's ahility to
continue as a going concern, disclosing, 25 applicable, matters relatad to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to
lternative but to da so.

cease operations, or has noreall

Those charged with governance are responsible for cversesing the Company's financial reporting
process.

Auditor's responsibilities for the audit of the financial statements

Our ohjectives are to obtain reasonable assurance about whether the Hinancial statements as a whole are
frae from material misstatement, whether dus to fraud or errar, and to issue an auditor's report that
includes our opinion, Reasenable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SLAUSs will always detect a material misstaterment when [t exists,
Misstatements can arise from fraud or error and are considered material If, Individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken an the
basisof these Hinancial statements.

As part of an avdit in accordance with SLANSs, we exercise professional judement and maintain
professional skepticism throughout the sudit. We alse:

* ldentify and assess the risks of material misstatemant of the finencial statements, whether dus o
fraud ar error, design and perform audil pracedures responsive to those risks, and abtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
ofinternal contral.

+ Obtain an understznding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinionan the effectiveness of the Company's internal contral,

+ tvaluate the zppropriatensss of accounting policies used and the reasonablenass of accounting
estimates and related disclosures made by management,

+ Conclude on the appropriateness of managemeant's use of the going concern basis of accounting
and, based on the audit evidence obtainad, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company's ahility to continue as 2
going concern, Ifwe conclude that a materialuncertainty exists, we are required to draw attentian
in cur auditor's report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to mocdify aur opinion. Dur conclusions are hased on the audit evidence obtained
up to the date of our auditor's report, However, future events or conditions may cause the
Company to ceass o cantinue asa going cances

« Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transections and
evenlsinamanner that achieves fair presentatian.

We communicate with those charged with governance regarding, among other matters, the slanned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identity during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
ather matters that may reasonably be thought to bear an our independence, and where applicable,
actions taken to eliminate threats or sateguards applied.

From the matters communicated with those charged with governance, we detarmine those matters that
were of most significance in the audit of the financial statemeants of the current period and are therefore
the key audit matlers, We descrine these matlers in our auditor's report unless law or regulatian
pracludes public disclosure about the matter or when, in extremely rare circumstances, we determine
that @ matter should not be communicated in our report because the adverse consequences of doing so
would reasonably be expected to outweigh the publicinterast benefits of such communication.

Reporton other legal and regulatory requirements
Asrequired by section 163 (2) of the Campanies Act No. 07 of 2007, we have obtained all the information
and explanations that were required for the audit and, as far as appears from aur examination, proper
aveounting records have bean kept by the Company.

Ca Sri Lanka membership number of the ensagement partner responsible for signing this independent
suditor'sreportis 8513,

(Sgd. )
29May 2025
Colombo
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IMDEPENDEMT AUDITOR'S REFORT

TO THE SHAREHOLDERS OF FINTREX FINANCE PLC

Report on the Audit of Finoncial Statements

Opinian

We have audited the financial statements of Fintrex Finance PLC (the Company),
which comprise the statement of financial position as at 31 March 2025, and the
statement of profit ar loss and other comprehensive incame, statement of changes
in equity and statement of cash flaws for the year then ended, and notes to the
linancial statements, including material accounting policy informatian.

In cur cpinion, the accompanying financial statements give a true and fair view of
the financial position of the Company as at 31 March 2025 and of its financial
performance and its cash flows for the year then endedin accordance with Sri Lanka
Accounting Standards,

Basis for opinion

We canducted our audit in accordance with Sri Lanka Auditing Standards (SLAUSs).
Qur respansibilities under those standards are further described in the Auditar's
responsibilities for the audit of the financial statements section of our repart, We
are independent of the Company in accordance with the Code of Ethics for
Professional Accountants issued by CA 5ri Lanka (Code of Ethics) and we have
fulfilled cur other ethical responsibilities in accordance with the Code of Ethics. We
believe that the audit evidence we have obtained s sufficient and apprapriate to
pravide a basis for our opinion.

Key Audit Matters

Key audit matters are lthose matters that, in our professional judgment, were of
mast significance in our audit of the financial statements of the current period. These
matters were addressed in the context of our audit of the financial statements as a whaole, and
informing our apinionthereon, end we donot provide a separate opinion on these matters. For
each matter below, our description of how cur audit addressed the matter is provided in that
contest.

We have fulfilled the responsibilities described in the Auditor's responsibilities for the audit of
the financial statements section of our repert, including in relation to these matlers.
Accerdingly, our audit included the performance of procedurss designed to respond 1o our
assessment of the risks of matenal misstatement of the financial statements. The results of our
audit procedures, including the pracedures performed to address the matters below, provide
the basis for our audit opinion onthe accompanying financial statements.

How our audit addressed the key audit
matter

Key Audit Matter

Allowances for Expected Credit Losses
of loans and lease receivables
measured at amortised cost

in addressing the adequacy of the allowances for
expected credit losses of loans and lease
ireceivables, our audit procedures included the

) following key procedures:
Allowances for expected creditlossesof |, yicncced the alipnment of the Company's

loansandleaseraceivablesmeasuredat | jjawances for expected crecit losses
amertised costas stated in Notes 19 and computations and underlying methodaology
18 respectively, is determinad by
management on the accounting policies
Mote 3.3.2.5 to the
financial statements.

including responses to peonomic conditions
with ts accounting policies, on the best
available information up to the date of our
report.

«Fvaluated the design, implementation and
operating effectiveness of controls aver
estimation of expected credit losses, which
included assessing the level of oversight, review
and approval of allowances for expected credit
lesses, policies and proceduras by the Board
ancthe managamant.

«lested the completeness, accuracy and
rezsonahbleress of the underlving data used in
the expected credit loss computations by cross
checking to relevant source cocuments and
actounting records of the Company.

described in

Thiswas a key auditmatter due to

=the involvement of significant
management judgements,
assumptions and level of estimati
uncertainty associated in est
future cash flows to recover such
loans and lease receivables; and

¢ the materizlity of the reported
amount of Allowances for expectad
creditlossas,

imating

key arezs of significant judgements,
assumptions and estimates used by
management in the ass

= Fvaluated the reasonableness of credit quality
assessments and related stage classifications.
=In addition to the above, the following
procedures were performed:

allowances for

tor loans and lease rece
forward-leoking macroeconomic
scenarios and their associated

weightages. These are subject to

IFor loans and lease receivables assessed on a
icollective basis for impairment:
= Tested the key inputs and the calculations used
intheimpairment for expecled cradit losses.
= Assessed the ressonableness of Judgements,
assumptions and estimates used by the
Manazement in the underlying methodology
and the management overlayz. Our testing
included evaluating the reasonahleness of
forward-looking information used, economic

levels of

inherently heightened
estimation uncertainty and subjectivity,

Further infarmation an the key
estimates, assumptions and
judgemantsisdisclosed inNaote 20,

and

scenarios consid

red, probability

weighting assigned to each scenario.

+Assessed the adequacy of the related financial
statement disclosures set out in notes 3.2.2.5,18, 19
and 20.

Our audit procedures included the following key
procedures:

» Obtained anunderstanding of the internal cantrol
environment of the relevant significant processes
and test checked key controls relating to financial
reporting and related disclasures,

= Invalved our internal specialized resourcas and;

— Obtained and understanding |T Governance
Structure of the Company

— ldentifigd, evaluated and tested the design
and ocperating effectiveness of IT systems
related internal contrals over financizl
reporting, relating to user access and
change management, and
Obtained a high-level understanding of the
cybersecurity risks alecting the Company
and the actions taken to address these risks
primarily throughinguiry.

- Tested source data of the reports used to
generate disclosures for accuracy and
completeness, including review of the
generslledger reconciliations

Other Informationincluded in the Company's 2025 Annual Repart

Other information consists af the information included in the Company’s 2025 Annua| Report, other than
the financial statements and our auditor's regort thereon, Management is responsible for the other
infarmaticn. The Company's 2025 Annual Reportis expected to be made available to us after the dated of
this auditor's repart.

Curopinion an the financial statements does not cover the other information and we do not express any
formefassuranca conclusion thersaon.

In conmection with our audit of the financial statements, our rezponsihility is o read the other
informaticn and, indoing so, consider whether the other information is materially inconsistent with the
financial statements, or our knowledge obtained in the audit or otherwise appears 1o be materially
misstatad.

Responsibilities of management and those charged with governance for the financial statements
Management is responsible for the preparation of financial statements that give a true and fair view in
accordance with St Lanka Accounting Standards, and for such internal control 33 managemeant
determines is necessary to enable the preparation of financial statements that are free from matenal
misstatament, whether due to bravd or error,

In preparing the financial statements, mzanagement is respensible for assessing the Company's ability to
continue as a going concern, disclosing, as applicablz, matters related o going concern and using the
going cancern basis of accounting unless management either inlends to liquidate the Cormpany or ta
cease operztions, or has norealistic alternative buttodo so.

Those charged with governance are responsible for overseeing the Company's financial reporting
ProCess.

Auditor's responsibilities for the audit of the financial statements

Qurcbjectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasanable assurance is a high level of assurance, bul is not a guarantee that an
audit conducted in accordance with SLAUSs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individuzlly or in the
apgregale, they could reasanably be expected to influence the economic decisions of users Laken an the
bazis of these financial statements.

fs part of an audit in accordance with SLAuSs, we exercise professional judament and maintain
professional skepticism throughout the audit. We also:
= ldentity and assess the risks of material misstatement of the Hnancial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks. and oltain audit
evidence that is sufficient and appropriate to provide a basis for our opinion, The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the averride
of internal control.

= Obtain an understanding of internal control relevant to the audit in order to design audit
pracedures that are appropriate in the circomstances, but not for the purpose of expressing an
opiniononthe effectivenass ofthe Comesany'sinternal contral.

* Evaluate the appropriateness of accounting policies used and the reasonahleness of accounting
estimates and related disclosures made by management.

¢+ Conclude on the appropriateness of managzement's use of the going concern basis of accounting
and, based on the audit evidence nbtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company's ability to continue as a
going concern, Il we canclude that @ materizl uncertainty exists, we are required to draw atlention
inour auditor's report to the related disclosures in the financial statemeants or, if such disclosures
are inadequate, to modify our opinion. Qur conciusions are based on the audit evidence obtained
up to the date of our auditer's report. However, future evenls or conditions may cause Lhe
Company to cease to continue as a going concern.

= FEvaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the linancial statements represent the underying transactions and
events in a mannerthatachieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the avdit and significant awdit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with povernance with a staterment that we have complied with ralevant
ethical requirements regarding independence, and to communicat2 with therm zll relationships and
matters that may reasonably be thought lo bear en aur indegendence, and where applicable,
akentoeliminate threats or safeguards applied.

From the matters communicated with these charged with governance, we determine those matters that
were of rmast significance in the audit of the financial statements of the current period and are theretare
the key audit matters. We describe these matters in our auditor's report unless law or ragulation
precludes public disclosure about the matter or when, in estremely rare circumstances, we determine
that a matter should not be communicated in our report because the adverse consequences of doing so
would reasonably be expectad to cutwelgh the publicinterest benafits of such cammunication.

Reporton otherlegal and regulatory requirements
Asrequired by section 163 (2} ofthe Companies Act No. 07 of 2007, we have aobtained all the information
and explanations thal were required for the audit and, as far as appears from our examination, proper
accounting records have been kept by the Company.

CA 5ri Lanka membership number of the engagement partner respansible for signing this independent
auditor's report is 8513,

(Sgd.]
29 May 2025
Colombo
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INDEPENDENT AUDITOR'S REPORT

TO THE SHAREHOLDERS OF FINTREX FINANCE PLC

Report on the Audit of Financial Statements

Opinion

We have audited the financial statements of Fintrex Finance PLC (the Company),
which comprise the statement of financial position as at 31 March 2025, and the
statement of profit or loss and other comprehensive income, statement of changes
in equity and statement of cash flows for the year then ended, and notes to the
financial statements, including material accaunting palicy information.

In our opinion, the accompanying financial statements give a true and fair view of
the financial position of the Company as at 31 March 2025 and of its financial
performance and its cash flows for the year then ended in accordance with 5riLanka
Accounting Standards.

Basis for opinion

We conducted our audit in accordance with 5ri Lanka Auditing Standards (SLAuSs).
Our responsibilities under those standards are further described in the Auditor's
responsibilities for the audit of the financial statements section of our report. We
are independent of the Company in accordance with the Code of Ethics for
Professional Accountants issued by CA 5ri Lanka (Code of Ethics) and we have
fulfilled our other ethical responsibilities in accordance with the Code of Ethics, We
believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of
maost significance in our audit of the financial statements af the current period. Thase
matters were addressed in the context of our audit of the financial statements as a whole, and
informing our opinion therean, and we do not provide a separate opinion on these matters. For
gach matter below, our description of how our audit addressad the matter 15 provided in that
context,

We have fulfilled the respansibilities describied in the Auditor's responsibilities for the audit of
the financial statements section of our report, including in relation to these matters.
Accordingly, our audit included the performance of procedures designed to respond to our
assessment of the risks of material misstatement of the financial statements, The results of our
3udit procedures, including the procedures performed to address the matters below, provide
the hasis for our audit opinion on the accompanying financial statements.

How our audit addressed the key audit
matter

Key Audit Matter

of loans and lease receivables
measured atamortised cost

expected credit losses of loans and lease
receivables, our audit procedures included the
following key procedures:
® Assessed the alignment of the Company's
allowances for expected credit losses
computations and underlying methodology
mciudmg résponses to economic conditions
with its accounting policies, on the best
availzble information up to the date of our
report.
® Evaluated the design, implementation and
operating effectiveness of controls over

Allowances for expected creditlosses of
loans and lzase receivables measured at
amortised costas stated in Notes 19 and
18 respectively, is determined by
management on the accounting policies
described in Note 3.3.2.5 to the
financial statements.

Thiswas a key audit matterdue to
® the involvement of significant
management judgements,

astimation of expected credit losses, which
included  assessing the level of oversight,
review and approval of allowances for
expected credit losses, policies and procedures
by the Board and the management.

® Tested the completeness, accuracy and
reasonableness of the underlying data used in
the expected credit loss computations by cross
checking to relevant source documents and
accounting records of the Company.

® tyaluated the reasonableneass of credit quality
assessments and related stage classifications.

8 |n addition to the above, the following
procedures were performed:

assumplions and level of estimation
uncertainty associated in estimating
future cash flows to recover such
leans and lease receivables; and

® the materiality of the reported
amount of Allowances for expected
craditlosses.

Key areas ol significant judgements,
assumptions and estimates used by
management in the assessment of the
allowances for expected credit losses
for loans and lease receivables include
forward-looking macroecanamic
and their associated
weightages. These are subject to
inharently heightensd levels of
estimation uncertainty and subjsctivity.

For Ipans and lease receivables assessed on a2
scenarias collective basis forimpairment:
® Tested the key inputs and the calculations used
inthe impairment for expected credit losses.
® fssessed the reasonableness of judgements,
assumptions and estimates used by the
Further Information on the key Management in the underlying methodology
estimatas, assumptions and

judgementsisdisclosedin MNote 20,

and the management overlays. Our testing

included evaluating the reasonableness of
| forward-looking information used, economic

scenarios considerad, and probability
| weighting assignad to each scenario.
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® fssessed the adeguacy of the related financial
statement disclasures set out in notes 3.3.2.5,18, 19
and 20.

Qur audit procedures included the following key
aroceduras:
® Dbtained anunderstanding of the internal contral
environment of the relevant significant processes
and test checked key controls relating to financial
regorting and related disclosures.
® Involved ourinternal specizlized resources and;
— Obtained anc understanding IT Governance
structure ofthe Company
Identified, evalua and tested the design

Information Technology (IT) systems
related internal controls over financial
reporting

and operating e verness of T syt

Company's financial reporting process s "ms
significantly reliant on [T systems and
related internal contrels. Further, key
financial statement disclosures are
prepared using dala and reports generated
by the IT systems, that are comailed and
formulzted with the use of spreadshests,

related  intermal controls financial
reporting, relating to user access and
change management, and

Obtained a high-level understanding of the
cyhersecurity risks affecting the Company
and the actions taken ta address these risks
arimarily through inguiry

Tested source dalz of the reports usec o
generate disclosures for accuracy and
completensss, Including review of the

generalledger reconciliations

over

Accordingly, 1T systems related internal
controls over financial reporting were
considered a key sudit matter.

Other Information included in the Campany's 2025 Annual Report

Other information consists of the information included inthe Company's 2025 Annual Report, ather than
the financial statements and our auditor's report thereon. Management is responsible for the other
infarmation. The Company's 2025 Annual Reportis expected to be made available to us after the dated of
this auditor's report.

Qur opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements, or our knowledge obtained in the audit or otherwizse appears to be materially
misstated,

Responsibilities of management and those charged with governance for the financial statements
Management is responsible for the preparation of financial statements that give a true and fair view in
accordance with Sri Lanka Accounting Standards, and for such intermal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstaterment, whether due to froud or error.

In preparing the financial staterments, management is responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters relatad to going concern and using the
going concern basis of accounting unless management either intends to liguidate the Company or to
cease operations, or has norealistic alternative butto doso.

Those charged with governance are responsible for overseeing the Company's financial reporting
process.

Auditor's responsibilities for the audit of the financial statements

Qur ohjectives are to obtain reasonable assurance about whether the financial statements as a whole are
frae from material misstatement, whether dus to fraud or error, and 1o issue an auditor's report that
includes our opinion, Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SLAUSs will always detect a material misstaterment when (1 exists,
Misstatements can zrise from fraue or arror and are considered material if, individually or in the
aggregate, they could reazonably be expected to influence the econemic decisions of users taken on the
basisof these financialstatements.

As part of an audit in accordance with SLAUSs, we exercise professional judament and maintain
professional skepticism throughout the sudit. We also:
® |dentify and assess the risks of material misstatement of the financiai statements, whether due to
fraud or errar, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting & material misstaternent resulting from fraud is higher than for one resulting from
errar, as fraud may involve collusion, fergery, intentional omissions, misrepresentations, or the
override of internal contral,

® Obtain an understanding of internal contral relevant to the audit in order to design audit
procedures that are appropriate in the cireumstances, but not for the purpose of expressing an
opinion onthe effectivenass of the Company's internal control.

® tvaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclasures made by management,

@ Conclude an the approprigteness of management's use of the going concern basis of accounting
and, based on the audit evidence obtzined, whether @ material uncertainty exists related to
events or conditions that may cast significant doubrt on the Company's ability to continue as 2
going cancern. If we conclude that & material uncertainly exists, we are reguired o draw
attention in our auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, ta modify our apinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, fulure events or conditians
may cause the Company to cease to continue as a going concern.

@ Evaluate the overall prezentation, structure and content of the financial statements, including
the disclosures, and whether the financial staternents represent the underlying transactions and
evenlein a manner that achieves lair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identity during cur audit.

We also provide those charged with governance with a staternent that we have complied with relevant
ethical requirements regarding independence, and to communicate with them zll relztionships and
other matters that may reasonably e thought to bear an our independence, and where applicable,
actionstaken to eliminzte threats or safeguardz applied.

From the matters communicated with those charped with governance, we determine those matters that
were of mest significance in the audit of the financial statements of the current period and are therefore
the key audit matters, We descriie these matters in our auditor's report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine
that 2 matter should not be communicated in our report hecause the adverse consequences of doing so
would rezsonably be expected to outweigh the publicintersst benefits of such communication.

Reporton other legal and regulatory requirements
Asraquired by section 163 (2] of the Companies Act No. 07 of 2007, we have oltained all the information
and explanations that were required for the audit and, as far as appears from aur examination, proper
aceounting records have been kept by the Company.

CA Sri Lanka membership numbear of the ensagement partner respansible for signing this independent
auditor'sreportis 8513,

{Sgd.)
29May 2025
Colombo
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